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RETIREMENT PLAN ADVISORY COMMITTEE 

MEETING MINUTES 

 
May 31, 2022, 3:00 p.m. 
Livingston County Administration Building  
304 E. Grand River, Conference Room 7, Howell, MI 48843 
 
Members Present: Cindy Arbanas, Nathan Burd, Jennifer Palmbos, Jennifer Nash, Amy 

Kostesich, Robert Spaulding 
  
Members Absent: Mitchell Zajac 

_____________________________________________________________________ 

1. CALL MEETING TO ORDER 

The meeting was called to order by Committee Chairwoman, Cindy Arbanas at 3:00 p.m. 

2. ROLL CALL 

Roll call by the recording secretary indicated the presence of a quorum. 

3. APPROVAL OF MEETING MINUTES 

3.1 Meeting Minutes dated: February 16, 2022 

Motion to approve the minutes as presented. 

Moved by: J. Palmbos 
Seconded by: J. Nash 

Yes (5): C. Arbanas, N. Burd, J. Palmbos, J. Nash, and A. Kostesich 

Absent (2): M. Zajac, and R. Spaulding 

Motion Carried (5 to 0) 
 

4. APPROVAL OF AGENDA 

Motion to approve the agenda as presented. 

Moved by: N. Burd 
Seconded by: A. Kostesich 

Yes (5): C. Arbanas, N. Burd, J. Palmbos, J. Nash, and A. Kostesich 

Absent (1): M. Zajac, and R. Spaulding 

Motion Carried (5 to 0) 

Robert Spaulding entered the meeting at 3:05 p.m. 

5. CALL TO THE PUBLIC 

None. 

6. CAPTRUST 

Cindy Arbanas turned the floor to Anthony Bergstrom, CAPTRUST, Financial Advisor. 

  

Agenda Page 2 of 128



 

 2 

6.1 Quarterly Report 

 Industry/Fiduciary Update 

 Market Commentary 

 Q1 2022 Investment Report Review 

 Fiduciary Update: Proposed RMD Regulations, DOL Guidance on 
Cryptocurrency, Cycle 3 Document Restatements 

 Industry Update: Pros & cons of adding self-directed brokerage accounts 

 Market Commentary: reviewed performance of US Stocks & Bonds; Equities 
(worst & best performers); US Equity Markets; Fixed Income Market; 
Economic Outlook (headwinds & tailwinds); Inflation Observations; Asset 
Class Returns; 

 Investment Report Review: Plan menu; Asset Summary; Investment Policy 
Monitor T Rowe Price Int’l Mid-Cap Growth & T Rowe Price QM US Small-
Cap Growth funds are under review but not considered for termination; 
highlighted remaining sections in the report. 

6.2 TDF Review 

Reviewed best practices and TDF comparison. 

6.3 Nationwide Plan Health Report 

 Reviewed and discussed the Executive Summary, number of participants, 
retirement readiness, participant engagement. 

7. DISCUSSION 

Anthony Bergstrom, CAPTRUST, answered questions on the report from committee 
members. 

New Employee Representative members, Robert Spaulding, DPW/Solid Waste 
Coordinator, and Amy Kostesich, Deputy County Clerk, were provided a brief history of 
committee actions. 

Members discussed cryptocurrency. 

8. ADJOURNMENT 

Motion to adjourn the meeting at 4:09 p.m. 

Moved by: J. Nash 
Seconded by: J. Palmbos 

Yes (6): C. Arbanas, N. Burd, J. Palmbos, J. Nash, A. Kostesich, and R. Spaulding 

Absent (1): M. Zajac 

Motion Carried (6 to 0) 
 

 
 
_________________________ 

Natalie Hunt, Recording Secretary 
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-1- Statement of Purpose 

The primary purpose of the Livingston County 457(b) Deferred Compensation Plan 

provide a retirement benefit for Plan participants and their beneficiaries by offering the opportunity 
for long-term capital accumulation.   

The Plan is structured to offer participants and their beneficiaries a core set of reasonably priced 

investment options with different risk and return characteristics, which, when combined, will allow 

investment objectives. 

Assets within the Plan may consist of contributions made by both participants and by Livingston 
County. All assets are subject to the investment direction of eligible participants or their 
beneficiaries.   

-2- Policy Goals & Objectives  

The IPS is designed to provide meaningful direction for the Investment Fiduciaries of Livingston 
County and the designated Investment Consultant in the management of Plan investment options. 
The policies within the IPS are not binding but serve as guidelines for the Investment Fiduciary in 

fulfilling their responsibility to exercise considered judgment in acting solely in the long-term 
interest of Plan participants and their beneficiaries. The IPS is designed to serve as a general 
guideline.  There may be specific circumstances that the Investment Fiduciary determines warrant a 
departure from the guidelines contained herein. In general the IPS: 

Establishes the roles and iduciary and the Investment 
Consultant hired to assist in the fulfillment of the Investment Fiduc  
 

options; 

Establishes a prudent process for selecting appropriate investment options to be made available 
for participant direction; 

Designates an investment option to which all assets will be directed by the Plan Sponsor in the 
absence of a positive election by a participant or beneficiary, which will either serve as the 

; 

Establishes a prudent process by which selected investment options generally will be monitored 
for compliance with this IPS; and 
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Develops methods for adding new investment options and for replacing existing investment 
options that do not comply with the terms of the IPS. 

-3- Roles & Responsibilities 

Livingston County or Plan Committee as Investment Fiduciary: 

Although it is intended that participants will direct the investment of their accounts under the Plan, 

Livingston County, as Investment Fiduciary, will select the array of investment options to be made 

available for participant investment, and then provide on-going oversight of those investment options. 

Livingston County 

the fulfillment of its fiduciary responsibilities. (In contemplation of the continued appointment of a 

Investment 

The Committee will be formed and governed either by a separate document, or according to Livingston 

County Livingston County disbands the Committee, Livingston County shall 

have the ability to exercise all authority granted to the Committee. 

The Committee normally will review, at least on an annual basis, the acceptability of the universe of 

record-

following the regimen outlined later in this IPS. 

The Committee intends to discharge its fiduciary responsibilities with respect to the Plan with the 

assistance of an independent Investment Consultant. 

Investment Consultant: 

Responsibilities of the Investment Consultant include: 

Educating the Committee on issues concerning the selection of investment options for the Plan; 
 
Assisting in the analysis and initial selection of investment options to be made available for 
participant investment; 

Assisting the Committee with the on-going review of the investment universe made available 
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Assisting the Committee with the review of the performance of the selected investment options, 
on at least an annual, but more often a quarterly basis, in comparison to their stated objectives 
and their relative performance and pricing as compared to their peers and designated 
benchmarks; 

Providing specific investment advice to the Committee with respect to the Plan on a regular 
basis, pursuant to a mutual understanding with the Committee that the advice will serve as a 

individualized based on the needs of the Plan. Such advice may relate to the advisability of 
investing in, purchasing, holding, and selling securities or other property; 

Assisting the Committee in the selection of additional or replacement investment options to be 
made available for participant investment; 

Bringing information to the Committee, on an ad hoc basis as appropriate, that the Investment 

or strategy.   

-4- Plan Investment Asset Classes 

accordance with modern portfolio theory, which holds that 

the asset allocation decisions among a broad range of investment alternatives is the most critical 

-

diversified investment options that represent a broad range of different asset classes with different risk 

and return characteristics.   

classes: Capital Preservation, Fixed Income, Asset Allocation, including Balanced, Target Risk, Life Cycle 

and/or Target Date, Domestic Equity, International Equity and Specialty. These asset classes are 

described in more detail in .  

-5- Investment Selection 

As mentioned, the Committee has structured the Plan to offer participants and their beneficiaries a core 

set of reasonably priced investment options with different risk and return characteristics. Selection of 

may 

impact the number, type and cost of investment options available to the Plan. The Committee may also 

consider the method and payment of Plan expenses, which may be altered by investment-related 

decisions. 
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Once the Committee has selected the range of asset classes to be represented within the Plan, the 

following screening criteria will be among those applied to the available actively managed options: 

Fees   The expense ratio for a given 
investment should generally fall below the average expense ratio for the peer group.  Exceptions may be 
made for investment options that the Committee feels may produce performance that would justify 
higher than average fees. 

Style Consistency  Since each investment option is chosen to fulf
overall investment menu, investment options should have demonstrated a consistency in investment 
style and performance. Some variation may 
in and out of favor, or wh
investment classification. 

Volatility and Diversification Unless chosen to deliver investment performance that is 
characteristic of a specific industry or sector of the investment spectrum, investment options generally 
will be broadly diversified portfolios and will avoid unreasonable overweighting in a given investment, 
industry or sector. Volatility, as measured by Standard Deviation of returns, should be within reasonable 
ranges for the given peer group. Other risk measures and ratios, including Sharpe ratio, information 
ratio and beta, may be used as well. 

Performance  With few exceptions, all actively managed investment options should rank in the top 
50% of their given peer group for the 3 or 5 year annualized period at the time of their selection. While 
past performance is not indicative of future returns, peer-relative performance offers the Committee 
perspective on how the investment option has performed over a reasonably demonstrative period of 
time relative to other choices. In addition to performance, the Committee should consider other 
variables including (but not limited to) fees, investment style purity, and risk management practices, in 
order to develop a holistic view about a strategy and its appropriateness within the Plan. Passively 
managed options do not need to meet the same ranking criteria; rather, measures such as tracking error 
to the stated benchmark are more important measures of performance for these options. 

Management & Organization  Manager tenure and industry experience are values to be 

Sponsoring organizations are generally expected to adhere to accepted standards of ethical practice and 
to comply with all appropriate securities regulations. When necessary, preference will be given to 
investment management organizations with a proven commitment to the interests of long-term 
investors.  

Additional Factors  In addition to the above outlined factors, the Committee will also consider 
other factors, which may be less tangible, including fund specific situations and anomalies in the capital 

 

After inclusion in the Plan each investment option is expected to maintain a high level of acceptability as 

described in the Investment Evaluation section of this IPS. 
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-6- Investment Evaluation 

With the assistance of the Investment Consultant, the Committee will monitor the investment options 

made available within the Plan to ensure they remain compliant with the criteria used to initially select 

them for inclusion in the Plan under this IPS or such other or additional criteria as appropriate. As part of 

that process, the Committee may consider the ranking of investment options relative to their peers 

using a comprehensive Scoring System proprietary to the Investment Consultant. (See 

Investment Policy Monitoring Methodology document.) 

The following criteria provide an outline for the evaluation process: 

Investment Consultant will provide the Committee with a 

against appropriate indexes, and within appropriate peer groups. The Investment Consultant 
will review the report with the Committee at least annually, or more often as necessary and 
appropriate. 

The Investment Consultant will also communicate with the Committee on an ad hoc basis, as 
appropriate, concerning any material changes affecting any of the selected investment options. 

stru
that the Investment Consultant feels warrant Committee review. 

The Committee normally will meet with the Investment Consultant, at least annually, to 
evaluate each IPS, if necessary. 

If the Investment Consultant
option may no longer meet the appropriate and reasonable standards required to remain 

 

-7- Replacement of Selected Investment Options 

Since the intention of the Plan is to provide opportunities for long-term asset accumulation for 

participants and beneficiaries, it is not expected that either the investment asset classes or specific 

investment options will be changed or deleted frequently.  

It is possible that changes may become desirable or necessary, however, based upon factors such as: 
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The addition of a new as
initial menu. Such an addition will be subject to a similar selection regimen to that outlined 
earlier in the IPS; 

 

The 
the Committee feels will more successfully deliver the desired asset class characteristics. 
Reasons may include, for example, the availability of options that were not initially open for 
Committee consideration, or a change in the performance or fee structure of a competing 
option. It may also be true that a given investment option is no longer available through the 

 options can be removed or changed after 
a thorough comparative review using the regimen outlined earlier in the IPS; and 

this IPS has been established, or appears likely. 
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-8- Conclusion

It is understood that the guidelines set forth in this statement are meant to serve as a general 

framework for prudent management of the assets of the Plan. Changing market conditions, economic 

trends or business needs may necessitate modification of this IPS. Until such modification, this 

caveats stated herein.  This IPS may be modified by written approval of a majority of the Committee 

members or, if no such Committee exists, by the Plan Sponsor. 

Approved by Livingston County, and adopted on this ________ day of ______________, 2021. 

Witnessed by CAPTRUST Financial Advisors & adopted on this ________ day of 

___________________________, 2021. 

Signature, Title 
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Qualified Default Investment Alternative Addendum 

Qualified Default Investment Alternatives (QDIAs) are specific investment vehicles that are used when a 

plan participant or beneficiary fails to make affirmative investment elections.  After reviewing the 

demographics of the Plan, the Committee has decided to use a target date fund suite to function as the 
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Consider these risks when evaluating investments involving Bitcoin:
Not insured. While securities accounts at U.S. brokerage firms are often insured by the Securities Investor 
Protection Corporation (SIPC) and bank accounts at U.S. banks are often insured by the Federal Deposit 
Insurance Corporation (FDIC), bitcoins held in a digital wallet or Bitcoin exchange currently do not have 
similar protections.

History of volatility. The exchange rate of Bitcoin historically has been very volatile, and the exchange rate 
of Bitcoin could drastically decline. For example, the exchange rate of Bitcoin has dropped more than 50% in 
a single day. Bitcoin-related investments may be affected by such volatility.

Government regulation. Bitcoins are not legal tender. Federal, state or foreign governments may restrict 
the use and exchange of Bitcoin.

Security concerns. Bitcoin exchanges may stop operating or permanently shut down due to fraud, technical 
glitches, hackers or malware. Bitcoin also may be stolen by hackers.

New and developing. As a recent invention, Bitcoin does not have an established track record of credibility 
and trust. Bitcoin and other virtual currencies are evolving.
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Bitcoin has been described as a decentralized, peer-to-peer virtual currency that is used like money it can be 
exchanged for traditional currencies such as the U.S. dollar, or used to purchase goods or services, usually 
online. However, unlike traditional currencies, Bitcoin operates without central authority or banks and is not 
backed by any government. 

Using Bitcoin may limit your recovery in the event of fraud or theft. If fraud or theft results in you or your 
investment losing bitcoins, you may have limited recovery options. Third-party wallet services, payment processors 
and Bitcoin exchanges that play important roles in the use of bitcoins may be unregulated or operating unlawfully. 

Law enforcement officials may face particular challenges:
- Tracing money. Traditional financial institutions (such as banks) often are not involved with Bitcoin transactions, 
making it more difficult to follow the flow of money.
- International scope. Bitcoin transactions and users span the globe. Although the SEC regularly obtains 
information from abroad (such as through cross-border agreements), there may be restrictions on how the SEC can 
use the information and it may take more time to get the information. In some cases, the SEC may be unable to 
obtain information located overseas.
- No central authority. As there is no central authority that collects Bitcoin user information, the SEC generally must 
rely on other sources, such as Bitcoin exchanges or users, for this type of information.
- Seizing or freezing bitcoins. Law enforcement officials may have difficulty seizing or freezing illicit proceeds held 
in bitcoins. Bitcoin wallets are encrypted and unlike money held in a bank or brokerage account, bitcoins may not be 
held by a third-party custodian.

Agenda Page 95 of 128



Agenda Page 96 of 128



Agenda Page 97 of 128



Agenda Page 98 of 128



Full Revenue Credit

Institutional Lineup

Pro Rata Billable Fee
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Together, let's protect what is yours

NRQ-1309AO (04/2019)
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